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Prices  of  non-perishable  farm  products  traded  in  on  the  futures  ex- 
changes respond  quickly  to  changes  in  business  conditions  ^hich  precede 
changes  in  consi.imer  demand.     Prices  of  perishable  farm  -nrodacts  rrhich  are 
consumed  soon  after  marketing  may  not  react  noticeably  to  chejiges  in  in- 
dustries activity  -until  the  latter  have  been  reflected  in  consumer  b-aying 
po^^/er. 

This  general  tendency  has  been  noted  in  connection  -'itn  the  b'.isiness 
recession  which  began  in  late  s'oramer.    Prices  of  -vheat,  cotLon  and  other  raw 
materials  r^ere  early  affected  by  the  declining  prospects  for  business;  -vhere- 
as  prices  of  meats,  poultry  and  dairy  products,  and  fruits  and  vegetables, 
although  fluctuating  with  changes  in  supplies,  did  not  reflect  the  change 
in  bo.siness  conditions  until  later. 

The  Federal  , Rcsarve  index  of  industrial  production  dropped  from  117 
in  A^ogust  to  103  in  October,  and  the  preliminary  estimate  for  November  is 
95-    Weekly  index  numbers  have  continued  to  decline  d"aring  the  first  part  of 
December,  although  at  a  lessened  rate.     Thus,  in  about  3  mon/hs  the  percent- 
age decline  in  industrial  activity,  as  measured  by  the  Federal  Reserve  index, 
has  been  about  the  same  as  in  the  1923-2U  decline  Trhich  recuired  a  f-oll  year. 

The  drop  in  industrial  production  from  Augast  to  October,   the  last 
month  for  ^rhich  complete  business  data  are  available,  Tvas  not  accompanied  by 
corresponding  declines  in  raeasv.ren  of  bTisiness  activity  more  directly  re- 
flecting consumer  purchasing;  poTer  and  demand.     Factor^''  employment  decreased 
only  2  percent,  incomes  of  indiistrial  workers  only  about  5  percent,  and  non- 
agricultural  income  about  2  percent.     Retail  food  prices  remained  practically 
unchanged,  and  general  retail  trade  experienced  little  shrinkage.     By  Decem- 
ber, however,   significant  declines  andoubtedly  have  taken  place  in  these  in- 
dexes related  to  consvJiner  demand. 

Some  indication  of  the  industries  involved  in  the  decline  of  industrial 
production  is  given  by  an  examination  of  changes  in  the  component  parts  of 
the  Federal  Reserve  index  of  industrial  production  from  Augast  through  October. 
This  comparison  takes  into  accouni.  both  the  changes  in  and  relative  importance 
of  the  several  lines  of  production.    Approximately  ^8  percent  of  the  decline 
•vas  due  to  the  falliiig  off  in-  steel  production,  30  percent  to  textiles,  5 
percent  to  automobiles,  and  7  percent  to  all  other  products  included  in  the 
index.     It  is  evident,  therefore,  that  a  major  part  of  the  recession  through 
October,  as  measured  by  the  Federal  Reserve  index,  represented  a  slowing  up 
of  the  textile  and  steel  industries.     Since  October,  the  recession  has  be- 
come somewhat  more  general,  with  automobiles  and  other  products  probably  con- 
tributing a  larger  X)ercenta£:e  to  the  total  decline. 

It  is  very  significant  that  the  industries  which  have  contributed  most  to 
the  decline  are  those  v/hich  have  been  most  prominently  involved  in  the  inventory 
situation  to  v/hich  frequent  reference  has  been  made  in  this  publica,tion  during  the 
past  6  months.     It  is  altogether  probable  that  we  would  have  had  a  temporary  re- 
cession in  these  industries  this  fall  regardless  of  the  more  fundamental  long-time 
considerations  in  the  business  situation.    La.st  winter  and  spririg  business  men 
were  placing  orders  for  qiaantities  of  goods  well  in  excess  of  their  current  needs, 
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expf^cting  higher  prices  aiid  difficulty  in  obtaining  early  deliveries. 
Thus,  a  large  "back-log  of  unfilled  orders  v;as  "built  up  by  many  Industrial 
concerns,  and  production  was  stepped  i?.p  to  a  level  hii^Sier  t"han  justified 
by  t"iie  inoveiuent  of  goods  into  final  consuv.iption.    h./  late  surojiier  t'ne 
stiinali  to  advajice  buying  had  disappearedj  factories  'oegan  to  r'jn  out  of 
unfilled  orders,  a:id  the  recession  -  whic'n  had  been  indicated  for  several 
months  by  these  developments  -  started*     The  large  inventories  built  up 
during  t'he  first  half  of  the  year  mc.de  it  possible  for  many  concerns 
which  ordinarily  would  have  entered  the  market  this  fall  to  refrain  from 
buying,  awaiting  clarification  of  t'iie  situation. 

These  conditions  which  evidently  'nave  been  largely  responsible  for 
the  recession  in  industrial  production  to  date^  have  relatively  little 
relation  to  the  conditions  w'Jiich  probably  will  determine  the  course  of 
business  during  the  next  few  years,  as  discussed  in  t'he  annual  outlook 
report  on  dem^and  issued  by  this  Bureau  in  Foveiobere     If  these  other  con- 
ditions were  definitely  favorable,  marked  improvem.eHt  in  business  could 
be  confidently  expected  at  an  early  date,  as  prospective  buyers  of 
industrial  products  use  up  existing  inventories  and  are  forced  back  into 
the  market  to  replenish  depleted  stocks.    Under  prevailing  conditions,  how- 
ever, it  is  not  likely  tha-t  improvement  in  industrial  production, which  may 
occur  in  the  near  future,  will  be  very  marked  or  well  sustained  during  the 
first  half  of  1938. 

The  outlook  is  for  a  continuation  of  relatively  large  exports  of 
farm  products  from  the  United  States  during  the  next  few  monfns.    On  the 
other  'nand,  the  outlook  for  foreign  demand  as  it  affects  t"he  prices  of 
United  States  farm  products  entering  into  international  trade,  is  less 
promising. 

Unusually  large  domestic  crops  of  many  farm  products  have  con- 
tributed to  an  increase  in  exports  of  farm  products  in  recent  months. 
The  percentage  increase  also  is  affected  by  the  "onusually  small  exports 
of  immediately  preceding  years,  due  to  successive  short  crops.  The 
seasonally  adjusted  index  of  fiie  volume  of  agricultural  exports  rose  in 
October  to  82  percent  of  pre-war  compared  with  74  in  Septem.ber  and  also 
in  October  1935.     The  October  1337  level  is  the  highest  in  nearly  2  years, 
and  reflects  a  sharp  increase  from  the  July  low  point  of  37  percent  of 
pre-war.    With  the  large  vol-'ome  of  agricultural  products  at  prevailing 
low  prices,  and  shortages  in  some  foreign  countries,  t"ne  situation  is 
favorable  for  a  continuation  of  rel.-£.tively  large  exports.     For  similar 
reasons,  imports  of  some  agricultural  products  nave  declined. 

In  general,  the  level  of  exports  of  all  types  cf  goods  from 
the  United  States  has  been  well  maintained  in  recent  months,  while  imports 
have  tended  to  decline.    T'iiis  is  partly  a  result  of  the  afore-mentioned 
changes  in  agricultural  exi^orts  and  imports.     In  addition,  however,  the 
cnange  in  our  export-import  situation  lias  been  affected  by  changing  price 
relations'hips  and  world  industrial  conditions.    Our  iirrports  consist  largely 
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of  raw  r.aterials,  relatively  high  prices  for  which  in  1935  and  1936 
contributed  much  to  the  excess  of.  imports  over  exports  in  terms  of 
dollar  value.     Since  last  May  the  situation  has  heen  reversed,  with 
prices  of  raw  materials  declining  relative  to  prices  of  r^-'oiactured 
goods,  which  has  heen  reflected  in  the  relative  value  of  exports  and 
of  imports.    Also,  'ousiness  activity  in  the  United  States  has  diminished 
in  recent  months  relative  to  that  in  foreign  co\intrieL,  which  ho.s  tended 
to  discourag'e  imports  relative  to  e:cports.  . 

The  export  situation,  however,  gives  only  a  partial  indication 
of  changes  in  foreign  demond  conditions  which  affect  the  prices  of 
fcj-m  products  in  this  country.     Chn-nges  in  foreign  demraid  for  our  products 
may  result  from  changes  in  ii.rport  rr.-::triction3  ar.d  in  foreign  supplies, 
and  also  from  chai.ges  in  general  "business  activity  find  consumer  purchasing 
power  in  foreign  countries.    These  cha.igea  in  foreign  iemand  may  he 
reflected  in  the  prices  of  Airitricen  farm  producbs  o.y.  :   though  there  are 
no  corresponding  changes  in  exports  from  or  imports    :  to  this  country, 
Farmers,  therefore,  are  directly  interested  in  changes  in  foreign 
industrial  activity. 

Although  "business  activity  has  declined  sharply  in  the  United 
States,  no  recession  of  comparahle  magnitude  has  ye'^  occurred  in  foreign 
countriest    Because  of  the  facility  with  which  changes  in  industrial 
conditions  in  one  country  nay  he  transmitted  to  others,  hov.-ever,  the 
foreign  situation  bears  close  observation  at  the  present  tim.e. 

There  have  been  some  evidences  of  business  }iecitai'.cy  in  foreign 
countries,  and  at  least  a  modification  of  the  sharp  recovery  v;itnessed  in 
recent  years.     In  England,  the  trend  of  activity  in  the  consumers'  goods 
industries  has  been  uneven,  with  a  noticeable  slackening  in  the  textile 
and  associated  lines  of  business  follo\7ing  the  accunnilation  of  inven- 
tories and  reduction  of  new  orders.     The  building  bojra  in  that  comitry 
gives  evidence  of  slowing  down,  and  some  parts  of  the  British  foreign 
trade  have  been  materia3.1y  affected  by  military  operations  in  other 
countries.    In  England,  however,  as  in  some  other  coui.\::.ies ,  armainent 
production  continues  to  furnish  strong  support  to  industrial  activity. 

Recent  reports  of  industrial  activity  in  the  Netnerlands,  Austriai 
and  Belgium,  likewise  carry  som.e  unfavorable  implications.     The  large 
textile  industry  of  Belgium  has  been  checked  by  a  decline  in  new  orders. 
In  the  Ear  East,  business  and  foreign  trade  have  been  disorganized  by 
the  Sino-Jopanese  conflict.    Industrial  production  in  Germany  and  the 
Scandinavian  countries,  however,  ha.s  continued  at  a  hi'^h  level,  with  uii- 
eraploym.ent  negligible.     The  downward  trend  of  businer.;-  activity  in 
Prance  was  halted  at  least  temporarily  in  Septem.ber,    Production  in 
France  apparently  is  being  maintained  largely  in  inaustries  employing 
a  rdnimum  of  hand  labor;  v7hereas  in  industries  in  which  labor  is  an 
irrrport.ant  factor , activity  has  declined,  possibly    reflecting  the  influ- 
ence of  recently  increased  and  relatively  high  wage  scales. 
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WHOLESALE  PRICES 

xli.n  general  level  of  wholesale  prices,  at  52  percent  of  the  192S 
level  in  early  Deceni'ber,  was  unchaiiged  from  the  preceding  week  after  a 
persistent  decline  since  late  Septemljer. 

The  decline  of  ovor  6  percent  in  the  '^■'\'reQ'ic  period  since  Seotemher 
reriresents  in  large  part  the  continued  weariness  in  prices  of  farm  products 
(l6  percent),  with  the  drop  particularly  sharp  in  T>rices  of  livestock  and 
f^XSbins.    Prices  of  all  groups  of  farm  products,  however,   increased  in 
early  Deceir.oer.    Prices  of  foods,  hides,  and  leather  products  have  also 
declined  consideratly. '   Prices  of  nonagricultura.1  commodities  have  continued 
the  decline  since  late  Sontomher,  "but  the  total  drop  since  that  time  has 
amo~anted  to  little  more  than  U  percent. 

Prices  of  raw  materials  declined  steadily  since  early  in  the  year, 
until  recent]. y  when  they  exhihited  a  tendency  to  level  off.     Some  improvement 
diJiring  the  next  fevr  months  is  possihlo.     From  May  193^       April  1937  raw 
materials  prices  rose  over  20  percent,  follovved  hy  complete  caxicellation 
of  that  rise.     The  trend  of  prices  of  semi-manUfactured  a:^ticles  has  "been 
very  similar  to  that  of  raw  materials.     Finished  prod.ucts,  hov/ever,  were 
slo-.-er  to  rise,  gaining  only  11  -porcent  in  the  I7  months  ended  Septemher 
1937-     Since  late  Septenher  prices  of  finished  products  have  declined  a 
little  (U  percent). 

The  ratio  of  wholesale  prices  of  farm,  products  to  wholesale  prices 
nf  nonagricultural  products  for  the  v/eek  ended  ITovemher  27  was  81  porcent 
of  the  pre-war  level,  the  lowest  ratio  in  over  3  years.     The  ratio  for  the 
week  ended  Decemher  U,  however,  rose  to  82  percent. 

Reflecting  the  recent  decline  in  w^rld  prices  of  many  important  raw 
materials,  wholesale  prices  in  m.ost  foreign  coijntries  have  also  declined  in 
recent  weeks.     Like  the  trend  of  prices  in  the  United  States,  prices  in 
Canada  and  Belgium  have  "been  generally  downward  since  July.     The  following 
month  similar  steacly  declines  in  the  general  price  level  "became  apparent 
in  Gemiariy  a.nd  the  Netherlands;  prices  in  France  have  "been  declining  since 
Octoher.    Among  the  major  foreign  countries,   Italy  alone  ha.s  a  continuously 
upward  price  movement  throughout  1937- 

PRICES  RECEIVED  AJTD  PAID  BY  FAHI.IEHS 

The  f^unoral  lovol  of  pricoa  received  hy  farmers  for  farm  products  in 
mid-Novem'ber  was  IO7  percent  of  pre-v.'ar,  compared  with  112  in  Octoher  and  120 
in  Novemher  193^.     The  drop  of  5  points  from  OctolDer  to  ITovem'ber  is  the  largest 
l-Icvemher  decline  since  I92O.     The  level  of  prices  paid  hy  farmers  for  com- 
modities on  I'lovemher  15  is  estimated  at  128  percent  of  pre-war,  the  same  as 
a  m.onth  earlier,  compared  with  127  i^-  Novemter  193b.     The  ratio  of  prices 
received  to  prices  paid  hy  farmers  declined  to        in  Novemljer  compared  with 
88  in  GctolDcr  and  5^-+  a  year  earlier.     The  Novenher  ratio  is  the  lowest 
since  July  1935. 
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Based  on  preliminary  indications  for  Decem'ber  and  the  price  outlook 
for  the  several  comnodities  in  January,  it  seems  prntalile  that  the  genera,! 
level  of  prices  received  "by  farmers  during  those  months  will  "be  little 
changed  from  NovemlDer. 

mivl  INCOME 

Cash  income  from  sales  of  farm  products  made  a  more  than  seasonal 
decline  from  Octoher  to  November  as  prices  received  "by  farmers  dropped 
sharply  for  this  tijne  ^f  the  year,  and  marketings  of  livestock  v/ere  ccnsider- 
ahly  "below  last  year's  vol^ojne.     Farm  income  in  Novemher  was  pro'ba"hly  soneiiiat 
less  than  in  l\rovem"ber  last  yea.r. 

Cash  farm  income  this  Decem"ber  may  also  be  somewhat  less  than  in 
Decem"ber  I936,  since  prices  of  farm,  products  will  "be  sul: stantially  lower 
and  the  volui'.e  of  livestock  marketings  will  "be  smaller.     Although  the  volume 
of  crop  marlcetings  will  proha'bly  he  larger  this  Decem"ber,  the  greater  volum.e 
is  likely  to  "be  offset  "by  lower  prices.     In  view  of  the  tapering  off  of  the 
gains  in  farm  income  over  last  year  in  recent  months,  the  increase  in  cash 
income  from  sales  of  farm^  products  for  the  calendar  year  1937  over  193^  will 
"be  loss  than  the  10  percent  recorded  diu^ing  the  first  10  months. 

No  material  improvement  in  the  general  level  of  farm  prices  is  antici- 
pated for  the  early  months  of  1933.     The  index  of  prices  received  "by  farmers 
stood  at  107  in  November,  while  in  Jarroary  of  this  year  the  index  was  at  I3I 
and  declined  to  128  in  March.    Marketings  of  important  crops  will  be  larger 
during  the  first  part  of  1938  than  in  the  same  m.onths  this  year.  Marketings 
of  meat  ajiinals,  though  less  than  in  the  early  part  of  1937 »  will  be  larger 
than  in  recent  mont'ns.     Marketings  of  poultry  products  may  be  smaller  than  a 
year  earlier,  but  marketings  of  dairy  products  may  be  slightly  larger.  Cash 
farm  income  from  sales  during  the  first  part  of  193^  ^^ay,  therefore,  be 
approximately  the  same  as  in  the  corresponding  period  '^f  this  year. 

WHEAT 

Domestic  wheat  prices  have  been  unsettled  since  Noveriber  g,  when  the 
lowest  prices  since  about  May  193^  v/ere  reached.    Prices  during  the  second 
week  in  November  rose  as  a  result  of  frost  damage  in  Argentina  and  renewed 
buying  by  importing  countries. '  During  the  last  half  of  November  domestic 
prices  declined  vdth  Liverpool  largely  as  a  resxolt  of  slow  demajid  and  liberal 
offerings  of  new  Australian  wheat  in  European  markets.     In  early  December, 
however,  when  both  domestic  arid  foreign  markets  were  strengthened  by  confirma- 
tion of  extensive  damage  to  the  Argentine  crop,  domestic  markets  rose  more 
than  Liverpool  largely  as  a  result  of  increased  demand  for  American  wheats, 
falling  off  of  domestic  r.arket  receipts  and  steady  inquiry  from  the  dociestic 
trade . 
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The  1937-3^  estimated  world  wheat  production,  excluding  Soviet  Russia 
and  China,  is  no"7  indicated  to  "be  about  3»73n  million  bushels.     This  represents 
a  reduction  oi  about  3'^  million  bushelr  from  the  estimate  of  a  mgnth  ago,  of 
r/hich  red  iction  about  P*"'  million  bushels  is  in  the  Argentine  estimate.  The 
crop  in  that  country  has  suffered  severe  frost  and  drought  damage,  and  Tvhile 
the  fiTll  extent  of  this  damage  cannot  be  reckoned  at  this  time,  the  -prod-ojction 
is  tentatively  estimated  by  this  Bureau  at  about  180  million  bushels  or  about 
70  million  bushels  less  than  last  year's  harvest.    Argentine  wheat  is  a  1-ia.rd 
bread  -^'heat  similar  to  o'or  Viard  -vinter  export  type,  needed  by  E-aropean  coun- 
tries for  mixing  -"ith  soft  rrheats  in  milling,  and  a  reduction  in  the  crop  may 
result  in  an  increased  demand  for  United  States  wheat. 

Unless  deiLiand  is  materially  less  than  now  indicated,  small  world  wheat 
sup'-'lies  may  tend  to  offset  the  seasonal  price  influence  of  increased  Southern 
Hemisphere  marketings  which  usually  become  an  important  price  factor  in  January. 
The  world  crop  indicated  at  ri'esent,  added  to  the  carry-ovey  at  the  beginning 
of  the  year  indicates  total  supr^lies  in  l937-33j  excluding  Paissia  and  China,  to 
bo  only  about  ?^  million  biishels  larger  tnan  the  very  small  supplies  in  193 6- 
37.     R^issian  exroorts,  July  1  to  December  U,  have  amounted  to  27  million  bushels, 
b'dt  these  may  now  be  expected  to  be  greatly  reduced  becaise  of  the  closing  of 
navigation  for  the  winter.     Last  yerir  total  e^n^orts  were  only  U  million  bushels, 
but  in  1935-3*^         1933-3'^.  '^hen  large  crops  were  also  harvested,  exports  amount- 
ed to  29  and  3^-'-  million  bushels,  respectively. 

COTTON 

Spot  prices  at  the  10  markets  averfiged  7-2U  cents  in  lloveraber  compared 
with  8.1^  in  October  and  12. 06  cents  in  Ilovember  1936-    Prices  duTing  the  first 
part  of  December  r treng'th^rned  sli.ghtly,  despite  an  increase  of  nearly  one-half 
million  bales  in  the  indicated  1937  domestic  production.     Important  among  fac- 
tors which  have  caused  prices  to  remain  low  dioring  i-ecent  months  have  been  the 
generally  favorable  weather  conditions  for  the  mat\iring  and  harvesting  of  the 
largest  United  Str.tes  crop  in  history,  which  with  another  record  high  crop  in 
foreign  countries  gives  an  indicated  world  production  and  supply  of  all  kinds 
of  cotton  for  1937-3^  which  is-  by  far  the  largest  on  record.     Other  important 
price  depressing  factors  have  been  the  downward  tendency  in  world  m.ill  activity 
and  cotton  consumption,  especially  in  the  United  States,  and  a  continued  low 
level  of  prices  for  most  internationally  traded  raw  materials. 

The  indicated  production  of  cotton  in  the  United  States  on  December  1, 
a^^cording  to  the  Crop  Reporting  Board  •'•^as  1S,7U6,000  bales  of  U78  pounds.  The 
prospective  worli  supply  of  American  cotton  of  2^,^35,000  bales  in  terras  of 
rvLnning  bales  and  allowing  for  the  city  crop,  is  5,200,000  more  than  last 
season's  supply,  end  only  about  l,o00,00n  bales  less  than  the  record  high  r,up- 
ply  of  1932-33. 

Gro"'ers  are  pledging  their  cotton  for  Government  loans  in  large  volume. 
According  to  the  Commodity  Credit  Corporation,  3,^73,000  bales  had  been  pledged 
up  through  De'',enaber  9.     It  is  reported  to  be  the  belief  of  many  members  of  the 
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trade  that  from  5,non,ono  to  7,000,000  bales  -.7111  go  into  the  loan  stock.  If 
this  sho'old  "be  the  case,  loan  cotton  from  the  nsT?  crop  plus  the  approximately 
1,65^,000  "bales  from  "Drevious  crops  still  held  "b;/  the  Commodity  Credit  Corpora- 
tion 770-ald  result  in  Government  financed' stocks  at  the  end  of  the  present 
season  oeing  the  largest  on  record. 

World  cons-araption  of  all  kinds  of  cotton  in  the  first  o/oartcr  of  the 
"Present  season  Tvas  slightly  larger  than  in  the  corresponding  3  nonths  of  193^, 
according  to  the  Ne-'  York  Cotton  Exchange  Service.    World  utilization  of 
American  cotton,  hov'ever,  was  slightly  less  than  last  season  "because  of  smaller 
consuinotion  in  the  United  States.     During  these  months  in  193^  77orld  cotton 
consumption  -ras  increasing  rapidly,  -"hereas    at  the  present  time  it  is  tending 
to  decline. 

Domestic  cons"araption  of  cotton  in  Noveraher  and  the  U  months  ended  iJovera- 
"Der  amoujated  to  ^85,000  and  2,217,5'^^  hales,  respectively,  or  23  percent  and 
11  percent  less  than  in  the  corresponding  periods  last  season. 

In  China  "'arfare  has  seriously  crippled  the  cotton  textile  industry. 
Japanese  mill  operations  are  still  at  a  high  level  hut  sharp  c"urtailment  in  the 
near  future  seems  likely  "^onles.  permits' are  granted  to  import  larger  quantities 
of  ra77  cotton.     In  Engla.nd  and  some  other  European  coimtries  a  protracted  peri- 
od during  v/hich  mill  sales  of  goods  have  r-an  "behind  mill'  output  is  "beginning 
to  cause  mill  ai^tivity  to  recede  scme?'ha.t  from  its  recent  high  levels. 

Domestic  exports  of  cotton  from  the  United  States  in  the  k  months  ended 
IIovem"be:.'  30  totaled  2,^3^,000  "bfiles,  or  only  slightly  more  than  the  comparative- 
ly small  exports  in  the  corresponding  period  last  year.     Shipments  to  Europe 
were  much  larger  than  last  season  "but  those  to  Japan  -'ere  only  ahout  one-ei^th 
as  large, 

CORi'I  AI^ID  OTHER  EEED  G-RA.IUS 

The  cash  price  of  No.  3  Yellow  corn  at  Chicago  held  steady  at  a'bout  53 
cents  per  hushel    d^iring  the  last  half  of  Uovem"ber  and  early  Decem"ber.  Cash 
prices  of  oats  and  "barley  were  also  relatively  sta'ble  diiring  this  period  and  it 
now  appears  that  all  these  grains  are  either  near  or  past  the  seasonal  low  r)oints 
with  no  marked  changes  in  prices  in  prospect  during  the  next  few  months.  With 
the  influence  of  crop  prospects  no-f  out  of  the  way,  prices  of  these  grains  during 
the  next  few  months  "ill  be  influenced  largely  by  the  rate  of  disappearance  and 
the  changes  in  -holesale  and  livestock  prices.     In  recent  weeks,  the  downward 
movement  of  both  livestock  and  -wholesale  prices  has  been  partly  responsible  for 
the  weakness  in  feed  grain  prices. 

The  corn  loan  which  became  available  December  1  is  6  to  8  cents  per  bushel 
above  th .  November  farm  price  in  a  nomber  of  the  important  corn  producing  states. 
If  this  margin  continues  large  enough  to  induce  a  substantial  amount  of  corn  to 
go  into  storage,  it  will  tend  to  reduce  corn  marketings  this  winter  and  give  some 
STjpport  to  corn  prices. 


.Corn  supplies  for  1937-35  ( including -carry-ovei  ani  the  ITovea^er  1 
estinr.te  of  production)  nvc  a-out  t'le  ssno  os  the  1923-  ■'^.  average.  This 
supp].y  is  consideral:5ly  larger  than  in  -my  cf  the  p.-^irt  -  years,  and  is  nuch 
above  avercig^e  in  relation  to  livestoc'-:  n^jnt.ers.     ^..e  Octo:nr  1  su'onlies  of  feed 
.'3;rains,  including  stochs  of  oats  and  corn  on  that  date  and  the  ITove-.TiOcr  1  esti- 
mated production  of  corn,  "barley,  and  ^/rain  sor.'^JruMs  totaled  99  million  tons 
compared  with  65  niilion  tons  last  year  and  101  :.-ii"^lioa  tons  for  the  192B-32 
averaf:e,     Ass^aniinij  that  the  n\aT."ber  of  ^^^ain  consirainr  -aninal  units  is  'about 
the  same  as  on  January  1,  1937,  there  vjould  he  a  supply  of  .96  ton  per  grain 
consuming-  anii.ial  unit  —  the  largest  sutiply  on  this  .ate  since  1920. 

With  a  snail  exoc  table  surplus  of  c:  rn  re:.  aini^- in  Arpentina,  and  with 
production  in  nany  European  countries  at  a  lo".:  lev^l,     rrsent  indications  are 
that  United'  States  ex^ports  v/ill  be  the  larj^est  sinco  1928-29.     The  December 
"uture  at  Chicago  early  this  month  was  about  14  cent'  ^c"'ov;  the  December  future 
at  Euenos  Aires  and  in  late  November  v;as  22  cents  belov;  ■  .le  December  future 
at  Liverpool.     Ex.orts  of  corn  increased  sharpl,;"  in  t"!- e  last  half  of  ITovember 
and  early  Decer;d)er  and  for  the  week  ended  December  4  v, ere' 1,103,000  bushels, 
brin^-inc  the  season' s  total  since  October  1  to  over  2,200,000  bushels. 

FLAXSEdD  ■        ■  • 

The  v:eehly  avera^:e  cash  -"rice  of  Y.o,  1  flaxseed  -^t  "irjieapolis  declined 
about  15  cents  a  bushel  from^  early  October  to  late  lTo':c. or ,  '  and  then  na;?e  up 
part  of  this  loss  by  the  v/eelc  ended  December  4.     Ar rrr at ir..e  flaxseed  prices 
also  declined  during  November,  and  the  margin  between  i.iinnea"')olis  and  Buenos 
Aires  prices  v/as  85  cents  for  the  week  ended  Decc-.iber  4  —  about  the  same  as 
2  months  earlier.     TJith  present  v/orld  stocks  ui-.usually  sm.all,   the  price  of 
flaxseed  d'uring  the  next  few  months  will  be  influenced  primaril;^  by  the  cciarse 
of  business  activity.     The  sharp  declines  in  both  ind^' s  ri.al  -.'iroduction  and 
building  activity  d»iring  the  past  3  months  has  made  the  i-^utlook  somevrhat  un- 
favorable, pjnd  it  now  arj-oears  that  an  improvement  in  residential  and  public 
building  activity  is  necessary  to  any  -material  increase  in  flaxseed  prices. 

The  combined  production  of  flaxseed  in  Can-..i.a  -rb  the  United  States  was 
only  about  one-third  of  the  1926-30  average,  and  the  .>jrgentine  crop  was  con- 
siderably below  that  average.    As  a  result  of  the  very  soall'  domestic  crop, 
imports  during  the  first  4  m.onths  of  the  present  r;an:eting  year  have  trtaled 
more  than  7  r.illion  bus":  ..  .s,  which,  with  the  excepti:n  cf  1933,  v^ere  the 
largest  for  this  4-nonth  -oeriod  in  m.ore  thrn  IF  ;>ears.     Total  United  States 
stocks  on  October  1  were  somtewhat  larger  than  the  very  sr.all  stocks  on  that 
date  last  year,  but  v/ere  less  than  one-half  the  1925-30  average.     If  dor:estic 
requirements  are  as  large  as  they  were  last  yea"-,  h'  a/y  importations  will  be 
necessary  during  the  remainder  of  the  domestic  crop  marketing  year. 

The  value  of  building  contracts  av/ardcd  reached  the  highest  level  in 
recent  years  in  July  1937,  when  the  monthly  index  '  as  63  aercent  of  the  1923-35 
average.     Since  July  this  index  has  declined,  and  the  preliminary  figure  for 
October  is  reriorted  at  50  iDercent  of  the  1923-25  level.     Another  unfavorable 
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factor  in  the  flaxseed  situation  has  "been  the  decline  in  linseed  meal  -^Drices, 
With  p.  larger  production  of  cottonseed  and  some  other  high  protein  feeds  this 
7ear,  linseed  meal  ""jricos  have  declined  natcrially  since  the  he^'inning  of  the 
year. 

KOGS 

\7ith  storage  stocks  of  hog  products  nov:  relatively  small,  it  seems 
prohahle  that  the  expected  seasonal  reduction  in  hog  mar.cetings  in  e:^rly  1S38 
will  he  accom.panied  hy  some  advance  in  hog  prices,  ijjiless  there  dovelops  a 
greater  weakness  in  the  consumer  dem.and  for  meats  than  is  now  expected.  This 
prohahle  advance  in  trices  is  not  likely  to  er'tend  heyond  the  late  s")ring, 
since  slaughter  supplies  in  the  last  half  of  the  1937-38  marketing  year  are 
expected  to  he  considerahly  larci-er  than  in  the  last  half  of  1936-37, 

Hog  prices  recovered  slightly  in  early  Docemher  after  reaching  in  late 
ITovemher  the  lowest  level  since  early  1935.     Jrom  mid-Aug^ast  to  late  llovenher, 
the  v/eekly  average  price  of  hutcher  hogs  at  Chica.go  declined  from  ahout  $13 
to  $8,     This  decline  was  one  of  the  most  severe  on  record  for  periods  of 
similar  length.     The  chief  reasons  for  the  m.arked  decline  were:   (l)  the 
larger- than- usual  seasonal  increase  in  hog  marketings;   (s)  wealcness  in  consumer 
demand  for  hog  products;  and  (3)  wealcness  in  stora.ge  demand  for  pork  and  lard 
apparently  occasioned  hy  ^he  t)rospects  for  a  larger  slaughter  supply  of  hogs 
and  v;ealcer  cons-ajner  demand  for  hog  oroducts  in  1933  th-an  in  1937. 

In  "both  July  and  AugTLst  inspected  hog  slaughter  v/as  the  smallest  for 
those  months  in  at  least  40  years.     After  reaching  a  very  levy  level  in  mid- 
August,  slaughter  supplies  of  hogs  increased  greatly  in  the  3  following  months, 
although  they  continued  smaller  than  those  of  a  year  earlier.     In  ITover.-jher , 
inspected  slaughter  of  hogs,   totaling  3,295,000  head,  Y;as  more  than  double 
that  of  August,  whereas  over  a  period  of  years,   the  average  increase  in  hog 
slaugiiter  from  Aug^ast  through  Novemher  is  ahout  45  percent.     The  Large  increase 
in  hog  slaughter  in  recent  r..onths  reflects  not  only  increased  marketings  of 
suri'.xt.  pigs  "but  also  the  fairly  large  movement  of  pigs  from  the  193G  fall  ^pig 
crop  which  v/ere  held  for  finishing  on  nev/  crops  of  feed  grains.     Inspected  hog 
slaughter  in  "both  October  and  Novemher,  however,  was  more  thjari  20  percent 
sv.ialler  than  a  year  earlier. 

EIHF  CATTHB 

Prices  of  the  "better  grades  of  slaughter  cattle  are  expected  to  decline 
more  than  seasonally  in  the  first  half  of  1938  as  a  result  of  increased 
marketings  of  such  cattle  compared  with  those  of  a  year  earlier  and  some  further 
wealcening  in  cons^Jmer  demand  for  meats.    Although  slaughter  of  both  cattle 
and  calves  in  1938  is  ex:iected  to  be  smaller  than  in  1937,   the  number  of  well- 
finished  cattle  marketed  will  be  much  larger  than  in  the  present  year.  Recent 
reports  indicate  that  the  n-umber  of  cattle  to  be  fed  in  the  current  feeding 
season  will  be  much  larger  than  last,  with  a  large  part  of  the  increase 
occurring  in  the  Eastern  Corn  Belt  States. 
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With  reduced  numbers  bzvI  a  STii;-xllor  proportion  pf  cows  and  of  the 
l07/er  grades  of  steers  in  the  slaughter  supply,  prices  of  such  cattle  rao.y 
advance  "by  about  the  usual  seasonal  ariionut  during  the  first  half  of  1938, 
The'  effect  of  chaiiges  in  supplies  on  cattle  prices,  ho-.7ever,  may  be  iriore 
than  offset  by  changes  in  general  business  situation.    If  the  recent 
sharp  declines  in  industrial  activity  are  reflected  in  corresponding 
declines  in  cons^oner  incoir.es  in  the  next  feirr  months,  prices  of  all  grades 
of  Cattle  are  likely  to  decline  in  tlie  first  half  of  1938. 

After  reaching,  in  October,  the  highest  level  in  the  16  years  of 
record,  prices  of  choice  and  prime  grade  steers  at  Chicago  declined 
sharply  in  November.    Prices  of  good  grade  steers  aj:id  heifers  also  declined 
sharply  in  ITo.vember.     Tliese  price  declines  occurred  partly  as  a  readjustment 
of  the  \uiusually  v;ide  spread  between  prices  of  the  better  grades  and  lower 
grades  of.  slaughter  cattle,  that  prevailed  during  the  late  summer  aiad  early  ^ 
fpJl  months,  and  partly  as  a  result  of  some  weakening  in  cons'jjner  demand  ^' 
for  meats*    Prices  of  the  lower  grades  of  slaughter  cattle  and  of  feeder 
Cattle  declined  about  seasonally  from.  riid-su:rj-:ier  thro-o^h  November.  In- 
spected slaughter  of  bo.th  cattle  ond  calves  decreased  11  percent  from 
October  to  l^ovember,  or  by  about  the  usual  seasonal  amounts. 

LAI.I3S 

C:he  average  price  of  lambs  in  the  present ,  fed-lamb  marketing  season 
(December-April)  probably  will  be  lower  than  in  1936-37,  since  the  demand 
for  meats  and  vool  in  this  period  is  expected  to  be  some-.?hat  veDlcer  thojn 
a  year  ago.    Prices  of  lai^bs  in  early  Decem.ber  were  slightly  higher  than 
i.hose  of  a  year  earlier,  but  the  seasonal  advance  in  lamb  prices  which 
usually  occurs  from  January  to  April  is  expected  to  be  smaller  in  1938 
thaji  it  was  in  1937. 

Little  change  is  expected  in  total  slaughter  of  sheep  a:id  le^nbs  in 
the  1957-38  fed-lamb  season  compared  \7ith  those  of  a  year  earlier.  Although 
marketings  of  fed  lambs  probably  will  be  larger  than  those  of  1936-37,  this  . 
increase  may  be  about  offset  by  smaller  marketings  of  other  lajribs  and  sheep. 
Present  indications  aro  that  the  number  of  Isinbs  fed  this  season  will  be 
larger  than  last  in  the  Corn  Belt  States,  Texas,  and  Colorado,  but  that 
there  will  be  some  reduction  in .  the  number  fed  in  other  Eoclry  Mountain 
States  end  a  considerable  reduction  in  States  west  of  the  Continental 
Divide. 

Lamb  prices  usually  show  little  chaiige  from  October  to  i^ovem.ber, 
but  prices  this  year,  after  advancing  in  the  first  week  of  November,  declined 
sh:xrply  d^^ing  the  rem^ainder  of  the  month.     This  decline  probably  resulted  ' 
in  part  from  the  decrease  in  consuraer  demand  for  meats  that  has  occurred 
recently,  ond  from  the  decline  in  prices  of  wool.    The  average  price  of 
good  and  choice  slaughter  L-^mbs  at  Chicago  was  $9,46  per  ICQ  pounds  in 
November,  about  60  cents  lower  than  a  month  earlier  but  about^ 55  cents 
higher  than  a  year  eai'lier.    Prices  of  feeder  larabs  also  declined  in  November. 
Slaughter  of  sheep  and  lan^bs  decreased  about  seasonally  from.  October  to 
November, 
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WOOL 

Average  quotations  xTr  combing  territory  wools  at  Boston  late  in  November 
were  f'allv  30  percent  "below  ths  hi^h  point  of  the  first  qa'\rter  of  this  year  and 
were  about  25  percent  lower  than  a  ye?^r  earlier.     The  recent  decline  in  domestic 
price  quotations  apparently  v/as  an  adjustment  to  the  lov;er  level  of  wool  prices 
in  foreign  markets.    E'/cn  at  the  lower  domestic  price  qootations,  however,  very 
little  wool  has  been  purchased  by  mills  in  recent  weeks. 

The  fairly  large  stocks  of  raw  wool  held  by  mnr.uf  acturers  and  the.  large 
stocks  of  finished  and  semi-f iuished  goods  togoth;;r  with  the  decrease  in  mill 
activity  probably  account  for  the  lack  of  trading  in  tho  domestic  market.  As 
stocks  of  finished  and  serai-finished  goods  are  reduced,  in  the  next  few  months 
some  increase  in  purchases  of  wool  probabl.y  will  occur.     This  increa,se  in  pur- 
chases mirht  occur  at  the' present  level  of  prices, 

S^applies  of  apyjarel  wool  in  the  United  States  at  the  beginning  of  the 
new  marketing  season  on  April  1,  1933,  a.re  likely  to  be  about  average  and  larger 
than  a  year  ea.rlier.     Supplies  on  November  1  were  smaller  than  on  that  date  in 
ajfiy  of  the  5  years,  I93O  to  I93U,  but  were  larger  thaja  in  1933  ?J^<1  ^S^)^- 
the  beginning  of  November  apparent  supplies  for  disposal  in  the  five  principal 
Southern  Hemisphere  exporting  countries  for  the  remainder  of  the  1937-3^  selling 
season  v/ere  slightly  larger  than  a  year  earlier  but  v/ere  about  equal  to  the 
avera,ge  for  that  date  in  the  5  years,  193^-35- 

Mill  consuTiption  of  app.rrol  wool  on  r.  sco^ared  basis  in  the  united  States 
in  October  was  3'^  percent  sr.,uller  taojr.  in  October  I936  ajid  was  the  smallest 
monthly  cons^xnption  since  OctVcer  193^"'-.     Beca.use  of  the  large  mill  consumption 
in  the  eajrly  months  of  1937»  (Consumption  in  the  first  10  months  of  this  year  was 
about  the  sajne  as  in  corresponding  months  of  IS^G,     It  is  probable  that  mill  con- 
sunpt;ion  has  continued  small  since  October,  and  consumption  in  the  first  o^uarter 
of  193s  probably  will  be  smaJi-or  than  a  yea.r  earlier. 

BUTTER 

B-atter  prices  have  risen  to  the  highest  levels  of  the  year.     The  price 
of  92  score  butter  at  N.;w  York  in  I'ovember  a,veraged  ^.5  cents  higher  than  a  year 
earlier  ar.d  the  highest  for  the  month  since  I92S.     It  seems  probable  that  prices 
during  the  early  part  of  December  have  ,-„bout  reached  the  seasonal  peaJc.  The 
seasonal  decline  in  prices  is  likely  to  be  more  than  average,  beca.use  of  the 
prospective  lower  consumer  incomes  ajid  prospects  for  increased  butter  production. 

In  the  past  month  the  price  of  New  Zealand  butter  in  London  declined  about 
8  rents  per  pound.    The  margin  between  the  prices  of  92  score  butter  in  New  IDrk 
and  New  Zeala^nd  butter  in  London  widened  from  3«^  cents  in  early  November  to 
1^4.5  cents  in  early  December. 

The  farm  price  of  batterfat  in  November,  '}f,2  cents  per  pound,  was  high 
compared  with  feeds.    The  relatively  large  production  of  feeds  ajid  this  -orice  re- 
lationship will  tend  to  stimulate  butter  production.     Creajnery  butter  production 
in  October  v;as  lU  percent  less  than  a  year  earlier  -ind  the  smallest  for  the  month 
since  I928,     The  decline  in  production  since  August,  however,  has  been  less  than 


the  usual  seasonal  decline,  and  the  i:idex  of  butter  production  wMch  is  adjusted 
for  seasonal  variation  (1925-29  =  100)  rose  from  IT'l  in  Au,;ust  to  112  in  October, 

Trade  output  of  creamer^^  butter  in  October  v;as  on].y  2  percent  less  than  a 
year  earlier,  in  contrast  v/ith  the  14-percent  decline  in  production.      The  net 

;  out-of-storat^e  movement  in  October  was  decidedly  larger  than  in  the  corresponding 
month  of  1936.      Retail  prices  of  butter  in  October  were  higher  than  a  year  ear- 

'  lier.    These  changes  indicate  that  consumer  expenditures  for  butter  was  about  4 

I  percent  gi-eater  than  in  October  1936. 

POULTRY  ^JD  EGC-S 

Important  developments  in  the  recent  poultry  and  egg  situation  were 
(1)  the  break  in  the  non-seasonal  rise  in  farm  chi cken  pri ces ;  (2)  the  continued 
less-than-average  seasonal  advance  in  farmi  ogg  prices;   (3)  the  continued  high 
rate  of  egg  production  per  bird,  and  (4)  the  continued  slow  out -of -storage  move- 
laent  of  eggs. 

Farm  chicken  prices  usually  do  not  rise  after  may  or  June,  but  in  1937  the 
price  continued  to  rise  until  it  reached  the  hir-L  point  in  October.    This  ad- 
vance m.ay  prove  to  be  partly  at  the  expense  of  the  1938  seasonal  advance,  which 
normally  occiurs  from  January  to  May.    The  decline  this  month,  therefore,  tends 
to  restore  chicken  prices  to  a  more  nearly  normal  relation  with  their  usual 
seasonal  course. 

Farm  egg  prices  have  failed  to  ri"e  by  their  full  seasonal  amount  largely 
because  of  heav:/  storage  stocks,  the  movement  of  v/hich  has  been  slow  this  year, 
and  because  of  an  exceptionally  high  rate  of  production  per  hen.    Both  of  these 
factors  are  expected  to  be  altered  by  early  1938,  so  that  prices  then  are  likely 
'  to  be  above  those  of  1957.    With  the  small  size  of  flock  in  prospect,  an  average 
rate  of  production  per  bird  would  very  greatly  reduce  total  supplies  of  eggs. 

POTATOES 

Potato  prices  in  terminal  m.arkets  shoiired  vev^r  little  change  during  the 
past  month.  Both  country  markets  and  terminal  markets  were  very  dull  and  draggy 
in  early  December  ,  and  prices  recently  have  been  70  cents  to  $1  per  100  pounds 
bela;V  those  of  the  same  time  last  year. 

Idaho  Russet  Burbanks  declined  a  fciv  cents  per  100-pound  sack  in  New  York, 
averaging  around  $1,82  in  early  December,  vAiile  other  varieties  in  that  market 
hold  nearly  steady  at  ^>1.18,    In  the  Chicago  carlot  market,  Idaiio  Russets  and 
Colorado  McCliires  both  were  about  2  cents  per  sack  Q.ov/or  than  in  early  November, 
averaging  respectively  $1.40  and  $1.45  during  the  first  week  of  December,  with 
Round  V/hites  mostly  steady  at  $1.10.    F.o.b.  prices  declined  rather  sharr^ly  in 
northern  Main^-^ ,  Wisconsin,  and  southern  Idaho. 

Maine  Green  I.iountains  recently  returned  shippers  only  58  cents  per  100- 
i^pound  sack,  and  Russet  Burbanks  v/ere  dov.-n  to  62  cents  at  Idaho  shir  ping  points. 


The  western  New  York  f.o.lD,  mar'ket  on  Roland  Whites  was  ne&xly  steady  at  90  f 
centr.;  prices  at  Wisconsin  shippinf^,'  points  had  declined  to  80  cents,  find  Rus- 
set   Earals  in  Michigan  brou^-ht       cents  per  lOO-pound  sack,  on  an  f.o.h.  ■ba:.is. 

The  lower  prices  for  potatoes  this  season  have  caused  a  sliiP-ht  reduction 
in  plantings  of  early  southern  potatoes*     The  193?  season  has  opened  with  a 
light  movement  from  Texas  and  southern  California.      Potatoes  should  hegin  to 
move  by  next  week  from  the  Everglades  points,  where  the  nearly-matured  crop  was 
cut  to  the  ground  by  frost.      Old  pota,toes  are  coming  chiefly  from  Maine,  the 
north  Central  area,  and  Idaho  at  a  total  rate  of  50O  cars  daily.      Roccnt  out- 
put, h.twever,  was  about  one-sixth  lighter  than  that  of  a  year  a^  ,  and  the 
princiv.'al  shipping  States  have  not  yet  roached  last  season's  carlot  record  to 
date.     Some  Idaho  potatoes  were  being  purchased  for  relief.     Shipments  of  seed 
pot?„toes  from  Maine  had  totaled  only  about  half  as  many  cars  as  to  December  1 
last  season, 

TRUCK  CROPS 

Shipments  of  most  vegetables  in  e  r^rly  Pecember  decreased  from  the  weekly 
volijme  shipped  in  !Ij\"eraber,  and  prices  of  carrots,  lettuce,  onions,  spinach, 
northern  cabbage,  aiid  western  celery  and  tora-'toes  tended  slightly  upward.  Moat 
othsr  products  showed  very  little  change  in  price,     Cuban  and  Mexican  winter 
vegetabJ-es  are  more  plentiful,  vnth  some  receipts  also  from  Puerto  Rico,  Ibm- 
estic  production  of  such  products  as  cucumbers,  peppers,   rnd  tomatoes  also  in- 
creased pfter  the  recent  temporary  s  ca.rcity,  | 

The  season  for  early  vegetable  crons  in  Florida,  the  Gulf  Strtes,  pjid 
the  Southwest  was  more  active.     Texas  crops  are  recovering  from  the  low  temper- 
atures of  late  IJoveraber,  but  the  early  Pecember  freeze  in  Florida  and  other  . 
southeastern  areas  caused  considerable  damage  and  dela;;''  to  truck  crops  in  that  * 
territory.    Pamage  in  Florida  was  mainly  to  tender  vegetables,  such  as  snap  beailfli 
green  peppers,  eggplpjit,  and  tomatoes, 

Carlo adings  of  Florida  snap  bea:is  will  show  a  decided  drop  as  a  result  of 
the  recent  frost  damage  and  will  continue  light  for  several  weeks  until  the  wint«l 
acreage  on  the  East  Coast  comes  into  bearing.     The  recent  cold  weather  will  also 
limit  the  movement  of  eggplant,  green  peppers,  and  tomatoes.    Cabbage  axA  celery 
shipments  will  be  light  in  December,    Loadings  of  escarolo  and  lettuce  should  con- 
tinue in  fair  volume.      Strawberry  shipments  will  be  further  delayed,  and  the 
supply  of  berries  will  be  negligible  f  Jr  another  3  weeks.  ij^ 

The  delay  in  movement  of  Florida  products  v/ill  afford  a  better  market 
opportunity  for  tomatoes  and  other  truck  crops  from  Cuba  ojid  the  West  Coast  of  ^ 
Mexico,    Recent  estimates  indicate  that  Mexico  may  ship  from  3«3^'^        ^,000  cars  • 
of  tomatoes  to  the  United  States  this  winter,  with  bettor-quality  stock  arriving 
after  January  1,    About  ^00  carloads  of  green  peas  are  expected  from  Mexico, 
■which  would  be  considerably  more  'than  last  season.    Receipts  of  Cuban  tomatoes 
during  December  may  be  somewhat  belov.'  the  quantity  ro<'eived  l^^.st  December,  Vari-i 
ous  other  truck  crops  from  Cuba  are  expected  to  equal  last  season's  volume,  m 
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APPLES 

Prices  of  eastern  apples,  in  terminal  markets  have  remained 
fairly  steady  during  the  past  month  at  the  levels  reached  in  early 
Novemher.     The  general  average  of  all  varieties  of  eastern  apples  at 
New  York  for  the  first  week  of  Decemher  was  $1.13  ps^  "bushel,  compared 
with  $1,11  for  the  week  ended  IJovemter  6,  and  87  cents  for  the  week  ended 
Octoher  2.    Prices  of  western  apples  at  Chicago  have  remained  steady 
during  recent  weeks,  and  at  New  York  have  shown  some  irrrprovement .  During 
the  week  ended  Decemher  U,  and  for  each  of  the  3  preceding  weeks,  the 
weighted  average  of  all  varieties  of  western  apples  at  Chicago  remained 
at  ahout  $1.33         "box.     At  New  York  the  weighted  average  was  $1.79  f'o^ 
the  weel-:  ended  December  U,  compared  with  $1.70  for  the  week  ended  Novemher  13. 

Cold  storage  holdings  of  supples  on  Decemher  1  this  year  were 
indicated  to  "be  the  largest  on  record,  exceeding  stacks  of  a  year  earlier 
hy  one-third,  and  the  1926-35  average  hy  nearly  one-fifth.     Most  of 
the  increase  occurred  in  the  Eastern  States,  where  stocks  this  year  set 
a  new  record,  and  are  a"bout  55  percent  greater  than  those  of  a  year  ago, 
and  U5  percent  al)ove  the  1926-35  average.     In  the  Western  States  stocks 
on  Decemoer  1  this  year  were  more  than  one-tenth  larger  than  those  of  a 
year  earlier,  "but  were  slightly  less  than  the  10-year  average.  There 
are  no  estimates  availalDle  on  the  quantity  of  apples  in  common  storage, 
"but  indications  point  to  relatively  large  holdings  this  year. 

CITRUS  FRUITS 

The  seasonal  declines  in  market  prices  of  oranges  thus  far  this 
season  have  teen  quite  similar  to  those  which  occurred  during  the  li"ke 
period  of  last  year,  although  the  seasonal  movement  appears  to  "be  a"bout  a 
week  later  this  year  than  last.     As  is  usually  the  case,  some  improvement 
in  prices  occarred  "before  Thanksgiving,  "but  part  of  this  gain  has  since 
"been  lost. 

Florida  oranges  opened  the  season  in  late  September  and  early 
Octo"ber  with  prices  at  New  York  averaging  more  than  $U  per  "box.     Since  the 
middle  of  Octo"ber,  prices  have  declined  rather  steadily,  and  in  the  first 
week  of  Decem"ber,  Florida  orange  prices  at  New  York  averaged  $2.62  per 
"box.     California  Navels  were  a  little  later  this  year  than  last,  and  during 
the  last  week  of  Novem"ber  prices  at  New  York  averaged  $U.62  per  "box.  I>aring 
the  ne'xt  week,  however,  prices  dropped  sharply  and  for  t"ne  Ti,'ee"k  ended 
Decem"ber  U,  averaged  only  $3  per  "box. 

The  Florida  season  got  well  under  way  "by  the  middle  of  Octo"ber,  and 
shipments  from  Florida  through  DecemlDer  h  have  "been  a"bout  U  percent  greater 
than  a  year  earlier.    Because  of  the  later  season  this  year,  total  shipments 
of  California  Navels  thus  far  have  "been  less  than  last  year.     During  recent 
weeks,  however,  shipments  have  "been  slightly  heavier  than  for  corresponding 
wee'izs  of  ISJiG. 
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On  Nove!n"ber  1  the  indicated  production  of  oranges  fron  the  1337  oloon, 
for  all  varieties  e;cce',)t  California  Valencias,  v;as  41.3  million  "boxes,  compare  , 
with  38.3  million  boxes  in  19-35-37,  33.7  million  "boxes  in  1935-3S,  and  37,9 
million  "boxes  in  1934-35, 

Florida  prices  have  declined  seasonally  since  the  "beginning 

of  the  season  in  Septen'ber,  "but  thus  far  have  remained  at  a  soinev/hat  hi{.her 
level  than  prices  of  last  year.     Texas  crapefruit  'bc£-an  the  season  in  late 
Octo"ber  with  prices  ^ihout  the  sai-^.e  as  a  year  earlier,  "but  in  recent  wee.Ts  prices 
have  averaj.':ed  hi|P:her  than  for  the  corrcs"oondinr  v/eolts  of  last  year. 

Total  shipments  of  {^rapefriiit  through. Dec em"b6r  4  this  year  have  been 
only  slightly  less  than  a  year  earlier.     In  recent  v/eeks  lighter  shipments  than 
last  year  from  Florida  hnve  "been  a'oout  offset  "by  heavier  shipments  from  Texas. 

On  ITcve'm'ber  1,  t"ne  total  grapefruit  crop  was  indicated  at  25-1/2  million 
boxes,  the  same  as  that  indicated  a  month  earlier.     The  i?rospec-tive  Florida 
crop  is  alm.ost  5  million  boxes  less  than  last  year's  production,  and  the  Texas  $ 
crop  is  indicated  to  be  about  1  million  boxes  less  than  that  of  193S-57,  but 
production  in  both  of  these  States  is  indicated  to  be  well  above  the  averare 
of  recent  years. 


